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SUBJECT: HUNGARIAN $150 MILLION EUROCURRENCY LOAN 

1 . EMBASSY HAS LEARNED THAT HUNGARIAN NATIONAL BANK (MNB) 
HAS EVIDENTLY CONCLUDED A NEW FIVE-YEAR, $150 MILLION 
CREDIT WITH CONSORTIUM LED BY DEUTSCHE GENOSSENSCHAFTSBANK 
(DG BANK). 

2. ACCORDING TO CHASE "EAST- WEST MARKETS”, LOAN WILL BE 
REPAID IN THREE INSTALLMENTS IN 48, 54, AND 60 MONTHS AND 
CARRIES RATE OF 1-1/8 PERCENT OVER LIBOR, WITH FRONT-END 
FEES RANGING BETWEEN 1/2 AND 3/4 OF 1 PERCENT. REPORTEDLY 
DG BANK TOOK $25 MILLION AND OTHER WESTERN EUROPEAN 
INSTITUTIONS THE REMAINDER. 

3. HUNGARIAN NATIONAL BANK HAD INDICATED THAT IT WOULD 
NOT GO TO THE MARKET AGAIN IN 1976 UNLESS IT FELT TERMS 
LIMITED OFFICIAL USE 
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WERE FAVORABLE. TRUE TO PREDICTIONS OF MNB OFFICIALS, 
HUNGARY OBTAINED BASICALLY SAME TERMS AS IN BANKERS 
TRUST CREDIT EARLIER IN 1976. 

4. TO COMPLETE EMBASSY FILE WOULD APPRECIATE RECEIVING 
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COPY OF PLACING MEMORANDUM (ESPECIALLY IF IN ENGLISH) IF 
AVAILABLE TO ADDRESSEE POSTS. 
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